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FOR KATZ FROM ENDERS 

1 . CONCUR IN STATEMENT AS REVISED, SUBJECT TO 
FOLLOWING COMMENTS: 

A. REPLACE "TO A CONTINGENCY AGREEMENT THAT WOULD 
NOT ALLOW IMPORTED OIL TO BE SOLD IN OUR DOMESTIC 
ECONOMIES BELOW A COMMON FIXED PRICE OF $7.00 PER 
BARREL. THIS MINIMUM SUPPORT PRICE WILL..." WITH 

"TO UNDERTAKE NOT TO ALLOW IMPORTED OIL TO BE SOLD IN 
OUR DOMESTIC ECONOMIES BELOW A COMMON FIXED PRICE OF 
$7.00 PER BARREL FOB PERSIAN GULF. THIS MINIMUM SUPPORT 
PRICE IS A STANDBY SYSTEM DESIGNED TO..." 

B. DELETE REST OF SENTENCE AFTER "THE NEW PROGRAM 
PROVIDES A FRAMEWORK WITHIN WHICH NATIONAL EFFORTS TO 
REDUCE OUR EXCESSIVE DEPENDENCE" AND INSERT IN ITS 
PLACE "ON IMPORTED ENERGY CAN BE TIED TOGETHER AND 
REINFORCED. IT IS INTENDED TO INSURE THAT THE COSTS 

AND BENEFITS OF THESE EFFORTS ARE SHARED EQUITABLY." 

THEN CONTINUE WITH "IT ASSERTS..." 

C. BELIEVE STATEMENT SHOULD CONTAIN MORE DETAIL ON 
OUR VIEW OF EXPORT ASSURANCES UNDER PROJECT BY PROJECT 
APPROACH ALONG FOLLOWING LINES FOR INSERTION IN PARA 
EXPLAINING BEST ENDEAVORS AND MSP AUTHORITIES: THE 
EXECUTIVE BRANCH HAS BEEN GIVEN THE AUTHORITY TO PERMIT 
EXPORTS OF ENERGY TO FOREIGN PARTICIPANTS IN JOINT 
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CONGRESSIONAL AUTHORIZATION WOULD BE REQUIRED. THE 
UNITED STATES HAS MADE CLEAR TO ITS IEA PARTNERS THAT 
WE ARE WILLING TO CONSIDER POSSIBLE JOINT PROJECTS IN 
ALL AREAS, ALTHOUGH ENVIRONMENTAL AND OTHER FACTORS 
CONSTRAIN U.S. MORE IN SOME AREAS THAN IN OTHERS. 

2. BELIEVE WE SHOULD HAVE Q'S AND A'S PREPARED FOR 
POSSIBLE USE AS WELL. IN PARTICULAR, WE SHOULD HAVE 
ANSWERS TO POSSIBLE QUESTION ON DETAILS OF OUR POSITION 
CONCERNING MSP COMMITMENT AND CANADIAN EXCEPTION FROM 
CHAPTER V. 

3. ON FORMER, WE SHOULD STRESS NATURE OF OUR 
COMMITMENT, I.E. IF WE DO NOT ALREADY HAVE MSP AUTHORITY 
AT TIME WHEN ACTIVATION APPEARS LIKELY, WE MUST "SEEK" 
SUCH AUTHORITY FROM CONGRESS. IF ASKED WHETHER WE HAVE 
AUTHORITY NOW TO MAINTAIN MSP, REPLY SHOULD BE THAT THE 
NATIONAL SECURITY PROVISIONS OF THE TRADE EXPANSION ACT 
ARE ONE POSSIBLE SOURCE OF AUTHORITY TO MAINTAIN THE 
MSP. BUT IT WOULD BE THE POLICY OF THE ADMINISTRATION TO 
CONSULT WITH THE CONGRESS BEFORE DECIDING WHETHER TO USE 
THEM FOR THAT PURPOSE, OR TO SEEK ADDITIONAL AUTHORITY. 

4. ON CANADA, ANSWER SHOULD STATE THAT CANADA, 

PRIMARILY BECAUSE OF ITS PARTICULAR CONSTITUTIONAL 
STRUCTURE WHICH GIVES THE PROVINCES JURISDICTION OVER 
ENERGY PRICES, ETC., WAS NOT ABLE TO ACCEPT ALL OF THE 
ELEMENTS OF THE BEST EFFORTS UNDERTAKING CONTAINED IN 
CHAPTER V. HOWEVER, CANADA HAS PLEDGED TO PARTICIPATE 
FULLY IN THE REVIEW PROCESSES FORESEEN IN THE LONG-TERM 
PROGRAM, INCLUDING CHAPTER V, AND HAS PROMISED TO TAKE 
FULL ACOUNT OF SUCH ASSESSMENTS OF CANADA'S POLICY AS 
ARE MADE DURING SUCH REVIEWS. 
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